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The longer the time that has elapsed since the price of a good changed, the
A) more elastic the demand for that good.
B) steeper the demand curve.
C) less elastic the demand for that good.
D) smaller the amount of that good bought.
E) fewer substitutes available for the good.
Answer: https://biology-forums.com/index.php?topic=313855
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If the desired reserve ratio is 10 percent and there is no currency drain, then a $100 increase in the monetary base leads the banking system to
increase the quantity of money by
A) $1,000.
B) $400.
C) $900.
D) $110.
E) $1,100.
Answer: https://biology-forums.com/index.php?topic=322947
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The production function shows that as employment increases, real GDP
A) increases at an increasing rate.
B) increases at a decreasing rate.
C) increases at a constant rate.
D) decreases at a decreasing rate.
E) increases until it reaches potential GDP and then it starts to decrease.
Answer: https://biology-forums.com/index.php?topic=321849
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It is profitable to hire more labor if the price level ________ and the money wage rate ________.
A) rises; falls
B) falls; rises
C) falls; does not change
D) does not change; rises
E) rises; rises by the same percentage
Answer: https://biology-forums.com/index.php?topic=323204

Question 5

Suppose Billy owns a hair salon in Dallas. He has one large hair dryer for which he paid $1,000. If he can sell the dryer one year later for $800, his
total economic depreciation equals
A) $1,000.
B) $200.
C) $800.
D) $1,800.
E) None of the above answers is correct.
Answer: https://biology-forums.com/index.php?topic=318147

Question 6
Which of the following are considered money?
i.electronic checks
ii.paper checks
iii.the deposit transferred using an e-check
A) i, ii and iii
B) i and iii
C) i and ii
D) iii only
E) ii and iii
Answer: https://biology-forums.com/index.php?topic=322523
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The benefit to the firm of hiring another worker is
A) the nominal wage.
B) the price level.
C) the real wage.
D) the extra output produced by the worker.
E) measured as the height of the production function.
Answer: https://biology-forums.com/index.php?topic=321884

Question 8

Question 9
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Why are selling costs high in monopolistic competition?
Answer: https://biology-forums.com/index.php?topic=320539
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When the economy is in a recession, the Fed can ________ the federal funds rate, which ________ aggregate demand and ________ real GDP.
A) lower; increases; decreases
B) raise; decreases; increases
C) lower; increases; increases
D) raise; increases; decreases
E) lower; decreases; decreases
Answer: https://biology-forums.com/index.php?topic=324101

Question 10

Question 11
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If a firm supplies 200 units at a price of $50 and 100 units at a price of $40, using the midpoint method, what is the price elasticity of supply?
A) 0.33
B) 1.00
C) 3.00
D) 5.00
E) 8.50
Answer: https://biology-forums.com/index.php?topic=314280

B

IO

A collusive agreement to form a cartel is difficult to maintain because
A) each member firm can increase its own profits by cutting its price and selling more.
B) forming a cartel is legal but frowned upon throughout the world.
C) supply will decrease because of the high cartel price.
D) demanders will rebel once they realize a cartel has been formed.
E) each firm can increase its profit if it decreases its production even more than the decrease set by the cartel.
Answer: https://biology-forums.com/index.php?topic=320410

Question 12
At a competitive equilibrium with no externalities, taxes, subsidies, public goods, common resources, or high transactions costs, which of the following
occurs?
i.an efficient outcome
ii.definitely a fair outcome when judged by the fair-results approach
iii.marginal cost equals marginal benefit
iv.producer surplus equals consumer surplus
A) i and iii
B) i, ii and iii
C) ii and iii
D) i, ii, iii and iv
E) only i
Answer: https://biology-forums.com/index.php?topic=315657

Question 13
When firms in a perfectly competitive market are earning an economic profit, in the long run
A) no new firms will enter the market.
B) new firms will enter the market.
C) firms will exit the market.
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D) the long-run average cost curve shifts downward.
E) the initial firms continue to earn an economic profit.
Answer: https://biology-forums.com/index.php?topic=318962
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John decides to leave college early and play professional sports. Which of the following economic principles does John use?
i.personal economic policies
ii.marginal cost versus marginal benefit analysis
iii.normative versus positive economics
A) i and ii
B) i, ii and iii
C) ii only
D) i and iii
E) ii and iii
Answer: https://biology-forums.com/index.php?topic=311065
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A bank has deposits of $400, reserves of $50, and the desired reserve ratio is 7 percent. The bank's excess reserves are
A) $0.
B) $22.
C) $28.
D) $3.50
E) $50.
Answer: https://biology-forums.com/index.php?topic=322824
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The graph shows the market for holiday condos in West Palm Beach. If a rent ceiling is set at $1,700 a week, the quantity of holiday condos rented
A) is 2,000 a week.
B) is 4,000 a week.
C) is 5,000 a week.
D) is some amount, but more information is needed to determine the amount.
E) depends on the black market.
Answer: https://biology-forums.com/index.php?topic=316300
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When a tariff supporter argues that foreign producers are selling their products for prices below the costs of production, which of the following is being
used?
A) Save domestic jobs argument
B) National security argument
C) Dumping argument
D) Infant-industry argument
E) Diversity and stability argument
Answer: https://biology-forums.com/index.php?topic=317317

Question 18
Which of the following correctly lists the categories of factors of production?
A) land, labor, capital, and entrepreneurship
B) land, buildings, capital, and entrepreneurship
C) labor, machines, buildings, capital, and entrepreneurship
D) forests, fish, buildings, capital, and entrepreneurship
E) labor, money, stocks, and bonds
Answer: https://biology-forums.com/index.php?topic=311312

Question 19
The amount of loans that a bank can create is limited by
A) a law enacted by Congress.
B) the bank's excess reserves.
C) a directive from the Federal Reserve System, which takes into account the bank's financial stability.
D) the real interest rate.
E) the bank's government securities.
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Answer: https://biology-forums.com/index.php?topic=322788
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Which of the following changes aggregate supply and shifts the AS curve?
i.a change in the price of a major resource
ii.increases in the amount of capital
iii.a change in the money income of consumers
A) i only
B) ii only
C) iii only
D) i and ii
E) i, ii, and iii
Answer: https://biology-forums.com/index.php?topic=323240
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